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Directors’ Statement 
 
We submit this annual report to the members of the Company together with the audited financial 
statements for the financial year ended 31 December 2020. 
 
In our opinion: 
 
(a) the financial statements set out on pages FS1 to FS44 are drawn up so as to give a true and 

fair view of the financial position of the Group and of the Company as at 31 December 2020 
and the financial performance, changes in equity and cash flows of the Group for the year 
ended on that date in accordance with the provisions of the Singapore Companies Act, 
Chapter 50 and Singapore Financial Reporting Standards; and 

 

(b) at the date of this statement, the Board of Directors recognises that the company is facing a 
going concern issue. 
 
The Board is working on the following possible sources of fund injections: - 
 

i) Private fund raising 

ii) Rights issues 

iii) Continuing the major shareholder/director loan as per Note 25 

 

The Board notes the recent publication in a peer reviewed international biomedical journal 
(PLOSONE, 2021 July 14th) detailing the successful diabetes human trial on ELO Water carried 
out by Changi General Hospital in conjunction with Monash University. The Board is of the 
opinion that this is a very significant milestone achieved and will help the company to progress 
forward. 

 
The Board of Directors has, on the date of this statement, authorised these financial statements 
for issue. 
 
 
Directors 
 
The directors in office at the date of this statement are as follows: 
 
Lum Ooi Lin   
Lim Sau Hoong   
Chong Chiet Ping  
Lung Wen Zheng (Alternate director to Lum Ooi Lin) (Appointed on 21 May 2021) 
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Directors’ Interests  
 
According to the register kept by the Company for the purposes of Section 164 of the Companies 
Act, Chapter 50 (“the Act”), particulars of interests of directors who held office at the end of the 
financial year (including those held by their spouses and children) in shares, debentures, warrants 
and share options in the Company and in related corporations (other than wholly-owned 
subsidiaries) are as follows: 
 
 Direct interest Deemed interest 
Name of director and 

corporation in which  
interests are held 

Holdings  
at beginning 
of the year 

Holdings  
at end 

of the year 

Holdings  
at beginning 
of the year 

Holdings  
at end 

of the year 
     
The Company     
Ordinary Shares     
Lum Ooi Lin 112,932,476 112,932,476  34,095,074 34,095,074 
Lim Sau Hoong  1,157,895 1,157,895  – –  
Chong Chiet Ping 1,157,895 1,157,895  – –  
 
The Company     
Preference Shares     
Lum Ooi Lin – –  20,000,000 20,000,000  
 
By virtue of Section 7 of the Act, Lum Ooi Lin is deemed to have interests in the subsidiaries of 
the Company, at the beginning and at the end of the financial year. 
 
Except as disclosed in this statement, no director who held office at the end of the financial year 
had interests in shares, debentures, warrants or share options of the related party, or of the 
Company, or of related corporations, either at the beginning of the financial year, or date of 
appointment if later, or at the end of the financial year. 
 
Neither at the end of, nor at any time during the financial year, was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company 
to acquire benefits by means of the acquisition of shares in or debentures of the Company or any 
other body corporate. 
 
 
Share Options 
 
During the financial year, there were: 
 
(i)  no options granted by the Company to any person to take up unissued shares in the Company; 

and 
 
(ii) no shares issued by virtue of any exercise of option to take up unissued shares of the 

Company. 
 
As at the end of the financial year, there were no unissued shares of the Company under option. 
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Auditors 
 
The auditors, KPMG LLP, have indicated their willingness to accept re-appointment. 
 
 
 
On behalf of the Board of Directors 
 
 
 
 
 
______________________________ 
CHONG Chiet Ping 
Director 
 
 
 
 
______________________________ 
LIM Sau Hoong 
Director 
 
 
10 August 2021 
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Independent auditors’ report 
 
Members of the Company 
Multi Water Holdings Ltd.  
 
Report on the audit of the financial statements 
 
Disclaimer of opinion 
 
We were engaged to audit the financial statements of Multi Water Holdings Ltd. (the “Company”) 
and its subsidiaries (the “Group”), which comprise the consolidated statement of financial 
position of the Group and the statement of financial position of the Company as at 31 December 
2020, the consolidated statement of profit or loss and other comprehensive income, consolidated 
statement of changes in equity and consolidated statement of cash flows of the Group for the year 
then ended, and notes to the financial statements, including a summary of significant accounting 
policies, as set out on pages FS1 to FS44. 
 
We do not express an opinion on the accompanying consolidated financial statements of the 
Group or the statement of financial position of the Company.  Because of the significance of the 
matters described in the “Basis for disclaimer of opinion” section of our report, we have not been 
able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these 
financial statements. 
 
Basis for disclaimer of opinion 
 
We draw attention to Note 2 to the financial statements. We have considered the adequacy of the 
disclosures made in the financial statements concerning the ability of the Group and the Company 
to continue in operation in the foreseeable future and to meet their obligations (both short term 
and long term) as and when they fall due which are dependant mainly on: 
 
• the Group’s ability to secure financing as and when required including from its shareholders 

and related parties; or 
 

• the profitability of future operation of the Group and the Group’s ability to generate sufficient 
operating cash inflows for the next twelve months to cover its operating costs; and/or 

 
• the Group has no intention to cease its operation. 
 
The Group incurred a net loss of $2,696,991, and recorded net operating cash outflows of 
$1,598,461 and overall net cash outflows of $4,176,337 for the year ended 31 December 2020. 
As at that date, the Group and Company had net current liabilities and net liabilities of $1,671,886 
and $144,919, respectively. The Group is also not expecting to generate net positive operating 
cashflow in the next 12 months. 
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Subsequent to year end, the Company obtained loans from its director and major shareholder as 
set out in Note 25. However, the loans obtained were not sufficient to cover its deficits in working 
capital and shareholders’ equity. As at the date of the financial statements, there were no further 
plans by the Group and Company to resolve its liquidity problems. 
 
In view of the above matters, we were unable to obtain sufficient appropriate audit evidence over 
the ability of the Group and the Company to continue in operation for the foreseeable future and 
to meet their financial obligations (both short term and long term) as and when they fall due. We 
are therefore unable to determine whether any adjustments might be necessary to the amounts and 
disclosures shown in the financial statements as at and for the year ended 31 December 2020. 
 
Responsibilities of management and directors for the financial statements 
 
Management is responsible for the preparation of financial statements that give a true and fair 
view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a 
system of internal accounting controls sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised use or disposition; and transactions are properly 
authorised and that they are recorded as necessary to permit the preparation of true and fair 
financial statements and to maintain accountability of assets. 
 
In preparing the financial statements, management is responsible for assessing the Group’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Group or to cease operations, or has no realistic alternative but to do so. 
 
The directors’ responsibilities include overseeing the Group’s financial reporting process. 
 
Auditors’ responsibilities for the audit of the financial statements 
 
Our responsibility is to conduct an audit of the Group’s financial statements in accordance with 
Singapore Standards on Auditing and to issue an auditors’ report. However, because of the matters 
described in the ‘Basis for disclaimer of opinion’ section of our report, we were not able to obtain 
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial 
statements. 
 
We are independent of the Group in accordance with the Accounting and Corporate Regulatory 
Authority Code of Professional Conduct and Ethics for Public Accountants and Accounting 
Entities (‘ACRA Code’) together with the ethical requirements that are relevant to our audit of 
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ACRA Code. 
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Report on other legal and regulatory requirements 
 
In our opinion, the accounting and other records required by the Act to be kept by the Company 
and by those subsidiary corporations incorporated in Singapore of which we are the auditors have 
been properly kept in accordance with the provisions of the Act. 
 
 
 
 
 
 
 
KPMG LLP 
Public Accountants and 
Chartered Accountants 
 
Singapore 
10 August 2021 
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The accompanying notes form an integral part of these financial statements. 

Statements of financial position 
As at 31 December 2020 
 
  Group Company 
 Note 2020 2019 2020 2019 
  $ $ $ $ 
Assets      
Subsidiaries 5 – – – 1,542,610 
Property, plant and 

equipment 6 – – – – 
Intangible assets  7 – – – – 
Associate 9 – – – – 
Long-term receivables 10 – – – – 
Inventories 11 280,994 1,239,583 – – 
Trade and other receivables 12 956,458 1,110,539 32,605 26,657 
Cash and cash equivalents  3,587,156 7,869,671 900,136 4,954,398 
Total current assets  4,824,608 10,219,793 932,741 6,523,665 
      
Equity      
Share capital 15 46,932,563 46,932,563 46,932,563 46,932,563 
Reserves 16 (36,706,524) (34,545,109) (47,077,482) (42,894,731) 
Non-controlling interests 8 (11,897,925) (11,472,415) – – 
Total (deficit)/equity  (1,671,886) 915,039 (144,919) 4,037,832 
      
Liabilities      
Trade and other payables 13 3,593,361 4,025,416 1,077,660 1,185,833 
Lease liabilities 24 2,903,133 3,979,338 – – 
Shareholder’s loan 14 – 1,300,000 – 1,300,000 
Total current liabilities  6,496,494 9,304,754 1,077,660 2,485,833 
      
Net current assets 

(liabilities)  (1,671,886) 915,039 (144,919) 4,037,832 
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The accompanying notes form an integral part of these financial statements. 

Consolidated statement of profit or loss and other comprehensive income  
Year ended 31 December 2020 
 
  Group 
 Note 2020 2019 
  $ $ 
    
Revenue 17 3,208,885 4,773,068 
Other income 18  808,097  227,228 
Raw materials and consumables    (1,531,035) (2,924,727) 
Staff costs 19 (3,562,544) (3,629,492) 
Depreciation and amortisation expense  – (150,959) 
Other expenses   (1,501,468) (7,764,183) 
Finance cost   (118,926) (183,348) 
Loss before tax  (2,696,991) (9,652,413) 
Tax expense 21 – – 
Loss for the year 20 (2,696,991) (9,652,413) 
    
Loss attributable to:    
Owners of the company  (2,264,050) (7,313,770) 
Non-controlling interests   (432,941) (2,338,643) 
Loss for the year  (2,696,991) (9,652,413) 
    
Items that are or may be reclassified subsequently  

to profit or loss: 
 

  
Foreign currency translation differences - foreign 

operations 
 

110,066 43,128 
Reclassification of foreign exchange translation reserve 

to profit and loss on deregistration of foreign 
operation 

 

– (52,154) 
Other comprehensive income for the year, 

net of tax 
 

110,066 (9,026) 
Total comprehensive income for the year  (2,586,925) (9,661,439) 
    
Total comprehensive income attributed to:    
Owners of the company   (2,161,415) (7,320,433)  
Non-controlling interests   (425,510) (2,341,006) 
Total comprehensive income for the year   (2,586,925) (9,661,439) 
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The accompanying notes form an integral part of these financial statements. 

Consolidated statement of changes in equity 
Year ended 31 December 2020 
  Attributable to owners of the Company   

 Note 
Share 
capital 

Translation 
reserve 

Accumulated 
losses Total 

Non- 
controlling 

interests 
Total 
equity 

  $ $ $ $ $ $ 
Group        
At 1 January 2019  40,000,002 766,166 (27,990,842) 12,775,326 (9,131,409) 3,643,917 
        
Total comprehensive income for the year        
Loss for the year  – – (7,313,770) (7,313,770) (2,338,643) (9,652,413) 
        
Other comprehensive income        
Foreign currency translation differences  – 45,491 – 45,491 (2,363) 43,128 
Reclassification of foreign exchange 

translation reserve to profit or loss on 
deregistration on foreign subsidiary  – (52,154) – (52,154) – (52,154) 

Total other comprehensive income  – (6,663) – (6,663) (2,363)  (9,026)  
Total comprehensive income for the year  – (6,663) (7,313,770) (7,320,433) (2,341,006) (9,661,439) 
        
Transactions with owners, recognised 

directly  
in equity        

Contribution by owners        
Issue of ordinary shares 15 6,932,561 – – 6,932,561 – 6,932,561 
Total transaction with owners  6,932,561 – – 6,932,561 – 6,932,561 
        
At 31 December 2019  46,932,563 759,503 (35,304,612) 12,387,454  (11,472,415) 915,039  
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The accompanying notes form an integral part of these financial statements. 

Consolidated statement of changes in equity (cont’d) 
Year ended 31 December 2020 
  Attributable to owners of the Company   

  
Share 
capital 

Translation 
reserve 

Accumulated 
losses Total 

Non- 
controlling 

interests 
Total 
equity 

  $ $ $ $ $ $ 
Group        
At 1 January 2020  46,932,563 759,503 (35,304,612) 12,387,454  (11,472,415) 915,039  
        
Total comprehensive income for the year        
Loss for the year  – – (2,264,050) (2,264,050) (432,941) (2,696,991) 
        
Other comprehensive income        
Foreign currency translation differences  – 102,635 – 102,635 7,431 110,066 
Total other comprehensive income  – 102,635 – 102,635 7,431 110,066 
Total comprehensive income for the year  – 102,635 (2,264,050) (2,161,415) (425,510) (2,586,925) 
        
At 31 December 2020   46,932,563   862,138  (37,568,662) 10,226,039   (11,897,925) (1,671,886) 
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The accompanying notes form an integral part of these financial statements. 

Consolidated statement of cash flows  
Year ended 31 December 2020 
 
  Group 
 Note 2020 2019 
  $ $ 
Cash flows from operating activities    
Loss for the year  (2,696,991) (9,652,413) 
Adjustments for:    
Depreciation of property, plant and equipment 6 – 149,005 
Amortisation of intangible assets 7 – 1,954 
Interest income 18 (12,092) (345) 
Impairment loss on property, plant and equipment 20 94,837 5,527,654 
Impairment loss on intangible assets 20 – 34,390 
(Write back)/Provision of stock obsolescence 20 (309,455) 1,275,412 
Impairment loss on trade receivables 20 25,468 – 
Unrealised foreign exchanges  – (7,159) 
Interest expense  118,926 183,348 
  (2,779,307) (2,488,154) 
Changes in:    
Inventories  1,276,166 630,848 
Trade and other receivables  142,753 (111,099) 
Trade and other payables  (161,736) (33,721) 
Contract liabilities  (174,770) (382,172) 
Change in amounts due to related parties  98,433 57,291 
Net cash used in operating activities  (1,598,461) (2,327,007) 
    
Cash flows from investing activities    
Acquisition of property, plant and equipment  (94,837) (866,149) 
Acquisition of intangible assets  – (36,344) 
Interest received  12,092 12,817 
Net cash used in investing activities  (82,745) (889,676) 
    
Cash flows from financing activities    
Proceeds from issue of new ordinary shares  – 6,932,561 
(Repayment of)/Proceed from shareholder’s loan  (1,300,000) 1,300,000 
Payment of lease liabilities  (1,076,205) (994,413) 
Interest paid  (118,926) (20,107) 
Net cash (used in)/from financing activities  (2,495,131) 7,218,041 
    
Net (decrease)/increase in cash and cash equivalents  (4,176,337) 4,001,358 
Cash and cash equivalents at 1 January   7,869,671 3,870,180 
Effect of exchange rate fluctuations on cash held  (106,178) (1,867) 
Cash and cash equivalents at 31 December   3,587,156 7,869,671 
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Notes to the Financial Statements 
 
These notes form an integral part of the financial statements. 
 
The financial statements were authorised for issue by the Board of Directors on 10 August 2021. 
 
 

1 Domicile and Activities 
 
Multi Water Holdings Ltd. (the “Company”) is incorporated in the Republic of Singapore.  The 
address of the Company’s registered office is at 1 Tuas Loop, Singapore 637336. 
 
The consolidated financial statements of the Group as at and for the year ended 31 December 
2020 comprise the Company and its subsidiaries (together referred to as the “Group” and 
individually as “Group entities”), and the Group’s interest in an equity-accounted investee. 
 
The principal activity of the Company is that of an investment holding company. The Group is 
primarily involved in the sale and manufacture of drinking water, soaking water, skin care 
products, bath treatment packages and filtration systems.  
 
 

2 Going Concern  
 
The Group incurred a net loss of $2,696,991, and recorded net operating cash outflows of 
$1,598,461 and overall net cash outflows of $4,176,337 for the year ended 31 December 2020. 
As at that date, the Group and Company had net current liabilities and net liabilities of $1,671,886 
and $144,919, respectively. The Group is also not expecting to generate net positive operating 
cashflow in the next 12 months. Subsequent to year end, the Company obtained loans from its 
director and major shareholder as set out in Note 25. However, the loans obtained were not 
sufficient to cover its deficits in working capital and shareholders’ equity. As at the date of the 
financial statements, there were no further plans by the Group and Company to resolve its 
liquidity problems. Due to these matters described and the absence of readily available sources of 
funding, the directors and management have prepared the financial statements on a realisation 
basis.  
 
The ability of the Group and the Company to continue in operation in the foreseeable future and 
to meet their financial obligations (both short term and long term) as and when they fall due is 
dependent mainly on: 
 
(i)  the Group’s ability to secure financing as and when required including from its shareholders 

and related parties; or 
 
(ii) the profitability of future operation of the Group and the Group’s ability to generate 

sufficient operating cash inflows for the next twelve months to cover its operating costs; 
and/or 

 
(iii) the Group has no intention to cease its operation.  
 
The carrying value of the assets as at 31 December 2020 and 31 December 2019 are presented at 
the lower of carrying amount or the estimated net realisable values and all liabilities are presented 
at estimated settlement amounts.  
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3 Basis of Preparation 
 

3.1 Statement of compliance 
 
The financial statements have been prepared in accordance with the Singapore Financial 
Reporting Standards (“FRSs”). The changes to significant accounting policies are described in 
note 3.5. 
 

3.2 Basis of measurement 
 
The financial statements have been prepared on a realisation basis. The carrying value of the 
Group’s and the Company’s assets are presented at the lower of their carrying amounts or their 
estimated recoverable amounts and all liabilities are presented at their estimated settlement 
amounts. The adoption of the realisation basis of accounting did not have a material effect on the 
carrying values of the assets and liabilities as at 31 December 2020 and 31 December 2019. 
 

3.3 Functional and presentation currency 
 
These financial statements are presented in Singapore dollars, which is the Company’s functional 
currency. 
 

3.4 Use of estimates and judgements  
 
The preparation of the financial statements in conformity with FRSs requires management to 
make judgements, estimates and assumptions that affect the application of accounting policies 
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. 
 
Information about assumptions and estimation uncertainties that have a significant risk of 
resulting in a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year are included in the following notes: 
 
• Note 2  –  material uncertainties on the Group’s and the Company’s ability to  

    continue as a going concern; 
• Note 5  – impairment of investments in subsidiaries; 
• Note 6  – impairment of property, plant and equipment;  
• Note 7  – impairment of intangible assets; and  
• Note 22  – recoverability of trade and other receivables.  
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3.5 Changes in accounting policies 
 
New standards and amendments 
 
The Group has applied the following FRSs, amendments to and interpretations of FRS for the 
first time for the annual period beginning on 1 January 2020: 
 
• Amendments to References to Conceptual Framework in FRS Standards 
• Definition of a Business (Amendments to FRS 103) 
• Definition of Material (Amendments to FRS 1 and FRS 8)  
• Interest Rate Benchmark Reform (Amendments to FRS 109, FRS 39 and FRS 107) 
 
The application of these amendments to standards and interpretations does not have a material 
effect on the financial statements. 
 
 

4 Significant Accounting Policies 
 
The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements, and have been applied consistently by Group entities.  
 

4.1 Basis of consolidation 
 
Business combinations 
 
The Group accounts for business combinations using the acquisition method when control is 
transferred to the Group. 
 
The Group measures goodwill at the date of acquisition as: 
• the fair value of the consideration transferred; plus 
• the recognised amount of any NCI in the acquiree; plus 
• if the business combination is achieved in stages, the fair value of the pre-existing equity 

interest in the acquiree, 
over the net recognised amount (generally fair value) of the identifiable assets acquired and 
liabilities assumed. Any goodwill that arises is tested annually for impairment. 
 
When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss. 
 
The consideration transferred does not include amounts related to the settlement of pre-existing 
relationships. Such amounts are generally recognised in profit or loss. 
 
Any contingent consideration payable is recognised at fair value at the date of acquisition and 
included in the consideration transferred. If the contingent consideration that meets the definition 
of a financial instrument is classified as equity, it is not remeasured and settlement is accounted 
for within equity. Otherwise, other contingent consideration is remeasured at fair value at each 
reporting date and subsequent changes to the fair value of the contingent consideration are 
recognised in profit or loss. 
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NCI that are present ownership interests and entitle their holders to a proportionate share of the 
acquiree’s net assets in the event of liquidation are measured either at fair value or at the NCI’s 
proportionate share of the recognised amounts of the acquiree’s identifiable net assets, at the date 
of acquisition. The measurement basis taken is elected on a transaction-by-transaction basis. All 
other NCI are measured at acquisition-date fair value, unless another measurement basis is 
required by FRSs. 
 
Costs related to the acquisition, other than those associated with the issue of debt or equity 
investments, that the Group incurs in connection with a business combination are expensed as 
incurred. 
 
Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted 
for as equity transactions. 
 
Subsidiaries 
 
Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed 
to, or has rights to, variable returns from its involvement with the entity and has the ability to 
affect those returns through its power over the entity. The financial statements of subsidiaries are 
included in the consolidated financial statements from the date that control commences until the 
date that control ceases. 
 
The accounting policies of subsidiaries have been changed when necessary to align them with the 
policies adopted by the Group. Losses applicable to the NCI in a subsidiary are allocated to the 
NCI even if doing so causes the NCI to have a deficit balance. 
 
Acquisitions from entities under common control 
 
Business combinations arising from transfers of interests in entities that are under the control of 
the shareholder that controls the Group are accounted for as if the acquisition had occurred at the 
beginning of the earliest comparative year presented or, if later, at the date that common control 
was established; for this purpose comparatives are restated. The assets and liabilities acquired are 
recognised at the carrying amounts recognised previously in the Group controlling shareholder’s 
consolidated financial statements. The components of equity of the acquired entities are added to 
the same components within Group equity and any gain/loss arising is recognised directly in 
equity. 
 
Loss of control 
 
When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the 
subsidiary, and any related non-controlling interests and other components of equity. Any 
resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary 
is measured at fair value when control is lost.   
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Investments in associates (equity-accounted investees) 
 
Associates are those entities in which the Group has significant influence, but not control or joint 
control, over the financial and operating policies of these entities. Significant influence is 
presumed to exist when the Group holds 20% or more of the voting power of another entity.   
 
Investments in associates are accounted for using the equity method. They are recognised initially 
at cost, which includes transaction costs. Subsequent to initial recognition, the consolidated 
financial statements include the Group’s share of the profit or loss and other comprehensive 
income (“OCI”) of equity-accounted investees, after adjustments to align the accounting policies 
with those of the Group, from the date that significant influence, commences until the date that 
significant influence ceases.  
 
When the Group’s share of losses exceeds its investment in an equity-accounted investee, the 
carrying amount of the investment, together with any long-term interests that form part thereof, 
is reduced to zero, and the recognition of further losses is discontinued except to the extent that 
the Group has an obligation to fund the investee’s operations or has made payments on behalf of 
the investee. 
 
Transactions eliminated on consolidation 
 
Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions, are eliminated in preparing the consolidated financial statements. Unrealised 
gains arising from transactions with equity-accounted investees are eliminated against the 
investment to the extent of the Group’s interest in the investee. Unrealised losses are eliminated 
in the same way as unrealised gains, but only to the extent that there is no evidence of impairment. 
 
Subsidiaries and associates in the separate financial statements 
 
Investments in subsidiaries and associates are stated in the Company’s statement of financial 
position at cost less accumulated impairment losses. 
 

4.2 Foreign currency 
 
Foreign currency transactions 
 
Transactions in foreign currencies are translated to the respective functional currencies of Group 
entities at exchange rates at the dates of the transactions. Monetary assets and liabilities 
denominated in foreign currencies at the reporting date are translated to the functional currency 
at the exchange rate at that date. The foreign currency gain or loss on monetary items is the 
difference between amortised cost in the functional currency at the beginning of the year, adjusted 
for effective interest and payments during the year, and the amortised cost in foreign currency 
translated at the exchange rate at the end of the year. 
 
Non-monetary items in a foreign currency that are measured in terms of historical cost are 
translated using the exchange rate at the date of the transaction. However, foreign currency 
differences arising on translation are generally recognised in profit or loss.  
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Foreign operations 
 
The assets and liabilities of foreign operations, including goodwill and fair value adjustments 
arising on acquisition, are translated to Singapore dollars at exchange rates at the reporting date. 
The income and expenses of foreign operations are translated to Singapore dollars at exchange 
rates at the dates of the transactions.   
 
Foreign currency differences are recognised in OCI, and presented in the foreign currency 
translation reserve (translation reserve) in equity. However, if the foreign operation is a non-wholly-
owned subsidiary, then the relevant proportionate share of the translation difference is allocated 
to the NCI. When a foreign operation is disposed of such that control or significant influence is 
lost, the cumulative amount in the translation reserve related to that foreign operation is 
reclassified to profit or loss as part of the gain or loss on disposal. When the Group disposes of 
only part of its interest in a subsidiary that includes a foreign operation while retaining control, 
the relevant proportion of the cumulative amount is reattributed to NCI. When the Group disposes 
of only part of its investment in an associate that includes a foreign operation while retaining 
significant influence, the relevant proportion of the cumulative amount is reclassified to profit or 
loss. 
 
When the settlement of a monetary item receivable from or payable to a foreign operation is 
neither planned nor likely to occur in the foreseeable future, foreign exchange gains and losses 
arising from such a monetary item that are considered to form part of a net investment in a foreign 
operation are recognised in OCI, and are presented in the translation reserve in equity. 
 

4.3 Financial instruments 
 

(i) Recognition and initial measurement 
 
Non-derivative financial assets and financial liabilities 
 
Trade receivables are initially recognised when they are originated. All other financial assets and 
financial liabilities are initially recognised when the Group becomes a party to the contractual 
provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at fair value through profit 
or loss (“FVTPL”), transaction costs that are directly attributable to its acquisition or issue. A 
trade receivable without a significant financing component is initially measured at the transaction 
price. 
 

(ii) Classification and subsequent measurement 
 
Non-derivative financial assets  
 
On initial recognition, a financial asset is classified as measured at amortised cost. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Group 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 
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Financial assets at amortised cost 
 
A financial asset is measured at amortised cost if it meets both of the following conditions and is 
not designated as at FVTPL: 
 
• it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
• its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 
Financial assets: Business model assessment  
 
The Group makes an assessment of the objective of the business model in which a financial asset 
is held at a portfolio level because this best reflects the way the business is managed and 
information is provided to management. The information considered includes: 
 
• the stated policies and objectives for the portfolio and the operation of those policies in 

practice. These include whether management’s strategy focuses on earning contractual 
interest income, maintaining a particular interest rate profile, matching the duration of the 
financial assets to the duration of any related liabilities or expected cash outflows or realising 
cash flows through the sale of the assets; 

• how the performance of the portfolio is evaluated and reported to the Group’s management; 
• the risks that affect the performance of the business model (and the financial assets held within 

that business model) and how those risks are managed; 
• how managers of the business are compensated – e.g. whether compensation is based on the 

fair value of the assets managed or the contractual cash flows collected; and 
• the frequency, volume and timing of sales of financial assets in prior periods, the reasons for 

such sales and expectations about future sales activity. 
 
Transfers of financial assets to third parties in transactions that do not qualify for derecognition 
are not considered sales for this purpose, consistent with the Group’s continuing recognition of 
the assets. 
 
Non-derivative financial assets: Assessment whether contractual cash flows are solely 
payments of principal and interest  
 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset 
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for 
the credit risk associated with the principal amount outstanding during a particular period of time 
and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as 
a profit margin. 
 
In assessing whether the contractual cash flows are solely payments of principals and interest, the 
Group considers the contractual terms of the instrument. This includes assessing whether the 
financial asset contains a contractual term that could change the timing or amount of contractual 
cash flows such that it would not meet this condition. In making this assessment, the Group 
considers: 
 
• contingent events that would change the amount or timing of cash flows;  
• terms that may adjust the contractual coupon rate, including variable rate features; 
• prepayment and extension features; and 
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• terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse 
features). 

 
A prepayment feature is consistent with the solely payments of principal and interest criterion if 
the prepayment amount substantially represents unpaid amounts of principal and interest on the 
principal amount outstanding, which may include reasonable additional compensation for early 
termination of the contract. Additionally, for a financial asset acquired at a significant discount 
or premium to its contractual par amount, a feature that permits or requires prepayment at an 
amount that substantially represents the contractual par amount plus accrued (but unpaid) 
contractual interest (which may also include reasonable additional compensation for early 
termination) is treated as consistent with this criterion if the fair value of the prepayment feature 
is insignificant at initial recognition. 
 
Non-derivative financial assets: Classification, subsequent measurement and gains and 
losses  
 
Financial assets at amortised cost 
 
These assets are subsequently measured at amortised cost using the effective interest method. The 
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and 
losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is 
recognised in profit or loss. 
 
Non-derivative financial liabilities: Classification, subsequent measurement and gains and 
losses 
 
Financial liabilities are classified as measured at amortised cost. These financial liabilities are 
initially measured at fair value less directly attributable transaction costs. They are subsequently 
measured at amortised cost using the effective interest method.  Interest expense and foreign 
exchange gains and losses are recognised in profit or loss.  
 

(iii) Derecognition 
 
Financial assets 
 
The Group derecognises a financial asset when:  
 
• the contractual rights to the cash flows from the financial asset expire; or  
• it transfers the rights to receive the contractual cash flows in a transaction in which either: 

- substantially all of the risks and rewards of ownership of the financial asset are transferred; 
or  

- the Group neither transfers nor retains substantially all of the risks and rewards of 
ownership and it does not retain control of the financial asset. 

 
Transferred assets are not derecognised when the Group enters into transactions whereby it 
transfers assets recognised in its statement of financial position, but retains either all or 
substantially all of the risks and rewards of the transferred assets.  
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Financial liabilities 
 
The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified 
and the cash flows of the modified liability are substantially different, in which case a new 
financial liability based on the modified terms is recognised at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognised in profit or loss. 
 

(iv) Offsetting 
 
Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the Group currently has a legally enforceable right to 
set off the amounts and it intends either to settle them on a net basis or to realise the asset and 
settle the liability simultaneously. 
 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash balances and short-term deposits with maturities of three 
months or less from the date of acquisition that are subject to an insignificant risk of changes in 
their fair value, and are used by the Group in the management of its short-term commitments.   
 

(v) Share capital 
 
Ordinary shares 
 
Ordinary shares are classified as equity. Incremental external costs directly attributable to the 
issuance of ordinary shares are accounted for as a deduction from equity. Income tax relating to 
transaction costs of an equity transaction is accounted for in accordance with FRS12. 
 
Preference share capital 
 
Preference shares are classified as equity, because they bear discretionary dividends, do not 
contain any obligations to deliver cash or other financial assets and do not require settlement in a 
variable number of the Group’s equity instruments. Discretionary dividends thereon are 
recognised as equity distributions on approval by the Company’s shareholders. 
 

4.4 Leases 
 
At inception of a contract, the Group assesses whether a contract is, or contains, a lease.  A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration.  
 
As a lessee 
 
At commencement or on modification of a contract that contains a lease component, the Group 
has elected not to separate non-lease components and account for the lease and non-lease 
components as a single lease component. 
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The Group recognises a right-of-use asset and a lease liability at the lease commencement date.  
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any 
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset 
or to restore the underlying asset or the site on which it is located, less any lease incentives 
received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Group by the end of the lease term or the cost of the right-of-use asset 
reflects that the Group will exercise a purchase option.  In that case the right-of-use asset will be 
depreciated over the useful life of the underlying asset, which is determined on the same basis as 
those of property, plant and equipment.  In addition, the right-of-use asset is periodically reduced 
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
 
The right-of-use asset is subsequently stated at cost less accumulated depreciation and impairment 
losses. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Group’s incremental borrowing rate. Generally, the Group uses 
its incremental borrowing rate as the discount rate. 
 
The Group determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and type 
of the asset leased. 
 
Lease payments included in the measurement of the lease liability comprise the following: 
 
• fixed payments, including in-substance fixed payments; 
• variable lease payments that depend on an index or a rate, initially measured using the index 

or rate as at the commencement date; 
• amounts expected to be payable under a residual value guarantee; and 
• the exercise price under a purchase option that the Group is reasonably certain to exercise, 

lease payments in an optional renewal period if the Group is reasonably certain to exercise an 
extension option, and penalties for early termination of a lease unless the Group is reasonably 
certain not to terminate early. 

 
The lease liability is measured at amortised cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index or 
rate, if there is a change in the Group’s estimate of the amount expected to be payable under a 
residual value guarantee, if the Group changes its assessment of whether it will exercise a 
purchase, extension or termination option or if there is a revised in-substance fixed lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero. 
 
The Group presents right-of-use assets in “property, plant and equipment” in the statement of 
financial position. 
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Short-term leases and leases of low-value assets 
 
The Group has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Group recognises the lease payments associated with these 
leases as an expense on a straight-line basis over the lease term. 
 

4.5 Impairment 
 

(i) Non-derivative financial assets 
 
The Group recognises loss allowances for expected credit losses (“ECLs”) on financial assets 
measured at amortised costs. 
 
Loss allowances of the Group are measured on either of the following bases: 
 
• 12-month ECLs: these are ECLs that result from default events that are possible within the 12 

months after the reporting date (or for a shorter period if the expected life of the instrument is 
less than 12 months); or  

• Lifetime ECLs: these are ECLs that result from all possible default events over the expected 
life of a financial instrument. 

 
Simplified approach 
 
The Group applies the simplified approach to provide for ECLs for all trade receivables. The 
simplified approach requires the loss allowance to be measured at an amount equal to lifetime 
ECLs. 
 
General approach 
 
The Group applies the general approach to provide for ECLs on all other financial instruments. 
Under the general approach, the loss allowance is measured at an amount equal to 12-month ECLs 
at initial recognition. 
 
At each reporting date, the Group assesses whether the credit risk of a financial instrument has 
increased significantly since initial recognition. When credit risk has increased significantly since 
initial recognition, loss allowance is measured at an amount equal to lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Group considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both 
quantitative and qualitative information and analysis, based on the Group’s historical experience 
and informed credit assessment and includes forward-looking information. 
 
If credit risk has not increased significantly since initial recognition or if the credit quality of the 
financial instruments improves such that there is no longer a significant increase in credit risk 
since initial recognition, loss allowance is measured at an amount equal to 12-month ECLs. 
 
The Group considers a financial asset to be in default when the borrower is unlikely to pay its 
credit obligations to the Group in full, without recourse by the Group to actions such as realising 
security (if any is held). 
 
The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Group is exposed to credit risk.  
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Measurement of ECLs 
 
ECLs are probability-weighted estimates of credit losses. Credit losses are measured at the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Group expects to receive). ECLs are 
discounted at the effective interest rate of the financial asset. 
 
Credit-impaired financial assets 
 
At each reporting date, the Group assesses whether financial assets carried at amortised cost are 
credit-impaired. A financial asset is “credit-impaired” when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit-impaired includes the following observable data: 
 
• significant financial difficulty of the debtor; 
• a breach of contract such as a default; 
• the restructuring of a loan or advance by the Group on terms that the Group would not consider 

otherwise; or  
• it is probable that the debtor will enter bankruptcy or other financial reorganisation.  
 
Presentation of allowance for ECLs in the statement of financial position 
 
Loss allowances for financial assets measured at amortised cost are deducted from the gross 
carrying amount of these assets.  
 
Write-off 
 
The gross carrying amount of a financial asset is written off (either partially or in full) to the 
extent that there is no realistic prospect of recovery. This is generally the case when the Group 
determines that the debtor does not have assets or sources of income that could generate sufficient 
cash flows to repay the amounts subject to the write-off. However, financial assets that are written 
off could still be subject to enforcement activities in order to comply with the Group’s procedures 
for recovery of amounts due. 
 

(ii) Associates  
 
An impairment loss in respect of an associate is measured by comparing the recoverable amount 
of the investment with its carrying amount in accordance with the requirements for non-financial 
assets. An impairment loss is recognised in profit or loss. An impairment loss is reversed if there 
has been a favourable change in the estimates used to determine the recoverable amount and only 
to the extent that the recoverable amount increases. 
 

(iii) Non-financial assets 
 
The carrying amounts of the Group’s non-financial assets, other than inventories, are reviewed at 
each reporting date to determine whether there is any indication of impairment. If any such 
indication exists, then the asset’s recoverable amount is estimated. An impairment loss is 
recognised if the carrying amount of an asset or its related cash-generating unit (“CGU”) exceeds 
its estimated recoverable amount. 
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The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs of disposal. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset or CGU. For the purpose of impairment testing, 
assets that cannot be tested individually are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGU.  
 
The Group’s corporate assets do not generate separate cash inflows and are utilised by more than 
one CGU. Corporate assets are allocated to CGUs on a reasonable and consistent basis and tested 
for impairment as part of the testing of the CGU to which the corporate asset is allocated. 
 
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of 
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU 
(group of CGUs), and then to reduce the carrying amounts of the other assets in the CGU (group 
of CGUs) on a pro rata basis. 
 
Impairment losses recognised in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there 
has been a change in the estimates used to determine the recoverable amount. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation, if no impairment loss had been recognised. 
 

4.6 Property, plant and equipment 
 

(i) Recognition and measurement 
 
Items of property, plant and equipment are recorded at cost less accumulated depreciation and 
accumulated impairment losses. 
 
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of 
self-constructed assets includes: 
 
• the cost of materials and direct labour;  
• any other costs directly attributable to bringing the assets to a working condition for their 

intended use;  
• when the Group has an obligation to remove the asset or restore the site, an estimate of the 

costs of dismantling and removing the items and restoring the site on which they are located; 
and 

• capitalised borrowing costs. 
 
Purchased software that is integral to the functionality of the related equipment is capitalised as 
part of that equipment. 
 
When parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 
 
The gain or loss on disposal of an item of property, plant and equipment is recognised in profit or 
loss. 
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(ii) Subsequent costs 
 
The cost of replacing a component of an item of property, plant and equipment is recognised in 
the carrying amount of the item if it is probable that the future economic benefits embodied within 
the component will flow to the Group, and its cost can be measured reliably. The carrying amount 
of the replaced component is derecognised. The costs of the day-to-day servicing of property, 
plant and equipment are recognised in profit or loss as incurred. 
 
 

(iii) Depreciation 
 
Depreciation is based on the cost of an asset less its residual value. Significant components of 
individual assets are assessed and if a component has a useful life that is different from the 
remainder of that asset, that component is depreciated separately. 
Depreciation is recognised as an expense in profit or loss on a straight-line basis over the 
estimated useful lives of each component of an item of property, plant and equipment, unless it is 
included in the carrying amount of another asset. Leased assets are depreciated over the shorter 
of the lease term and their useful lives unless it is reasonably certain that the Group will obtain 
ownership by the end of the lease term.   
 
Depreciation is recognised from the date that the property, plant and equipment are installed and 
are ready for use, or in respect of internally constructed assets, from the date that the asset is 
completed and ready for use. 
 
The estimated useful lives for the current and comparative years are as follows: 
 
• Leasehold building  5 years 
• Leasehold improvements  2 - 3 years 
• Motor vehicles  3 years 
• Computers and software  3 years 
• Office equipment 5 years 
• Machinery equipment 5 years 
• Furniture and fittings 5 years 
 
Depreciation methods, useful lives and residual values are reviewed at the end of each reporting 
period and adjusted if appropriate. 
 

4.7 Intangible assets  
 

(i) Research and development 
 
Expenditure on research activities, undertaken with the prospect of gaining new scientific or 
technical knowledge and understanding, is recognised in profit or loss as incurred. 
 
Development activities involve a plan or design for the production of new or substantially 
improved products and processes. Development expenditure is capitalised only if development 
costs can be measured reliably, the product or process is technically and commercially feasible, 
future economic benefits are probable, and the Group intends to and has sufficient resources to 
complete development and to use or sell the asset. The expenditure capitalised includes the cost 
of materials, direct labour, overhead costs that are directly attributable to preparing the asset for 
its intended use, and capitalised borrowing costs. Other development expenditure is recognised 
in profit or loss as incurred. 
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Capitalised development expenditure is measured at cost less accumulated amortisation and 
accumulated impairment losses. 
 

(ii) Other intangible assets 
 
Other intangible assets that are acquired by the Group and have finite useful lives are measured 
at cost less accumulated amortisation and accumulated impairment losses. 
 

(iii) Subsequent expenditure 
 
Subsequent expenditure is capitalised only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure on 
internally generated brands, is recognised in profit or loss as incurred. 
 
Amortisation 
 
Amortisation is calculated based on the cost of the asset, less its residual value. 
 
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives 
of intangible assets, from the date that they are available for use. The estimated useful lives for 
the current period are as follows: 
 
• Licensing fees 10 years  
• Trademarks  10 years 
• Proprietary technology  10 years 
• Development costs 8 years 
 
Amortisation methods, useful lives and residual values are reviewed at the end of each reporting 
period and adjusted if appropriate. 
 

4.8 Inventories 
 
Inventories are measured at the lower of cost and net realisable value. The cost of raw materials 
is principally based on the weighted average cost principle, and includes expenditure incurred in 
acquiring the inventories, production or conversion costs and other costs incurred in bringing 
them to their existing location and condition. In the case of work in progress and finished goods, 
the use of standard costing includes an appropriate share of production overheads based on normal 
operating capacity. 
 
Net realisable value is the estimated selling price in the ordinary course of business, less the 
estimated costs of completion and selling expenses. 
 

4.9 Employee benefits 
 

(i) Defined contribution plans 
 
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. Obligations for contributions to defined contribution pension plans are recognised as 
rendered by employees in profit or loss in the periods during which related services are rendered 
by employee. 
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(ii) Short-term employee benefits 
 
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed 
as the related service is provided. A liability is recognised for the amount expected to be paid 
under short-term cash bonus or profit-sharing plans if the Group has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee, and the 
obligation can be estimated reliably. 
 

4.10 Revenue 
 
Revenue from sale of goods and services in the ordinary course of business is recognised when 
the Group satisfies a performance obligation (“PO”) by transferring control of a promised good 
or service to the customer. The amount of revenue recognised is the amount of the transaction 
price allocated to the satisfied PO. 
 
The transaction price is allocated to each PO in the contract on the basis of the relative stand-
alone selling prices of the promised goods or services. The individual standalone selling price of 
a good or service that has not previously been sold on a stand-alone basis, or has a highly variable 
selling price, is determined based on the residual portion of the transaction price after allocating 
the transaction price to goods and/or services with observable stand-alone selling prices. A 
discount or variable consideration is allocated to one or more, but not all, of the performance 
obligations if it relates specifically to those performance obligations. 
 
The transaction price is the amount of consideration in the contract to which the Group expects 
to be entitled in exchange for transferring the promised goods or services.  
 
Revenue may be recognised at a point in time or over time following the timing of satisfaction of 
the PO. 

4.11 Government grants 
 
Grants that compensate the Group for expenses incurred are recognised in profit or loss as ‘other 
income’ on a systematic basis in which the expenses are recognised, unless the conditions for 
receiving the grant are met after the related expenses have been recognised. In this case, the grant 
is recognised when it becomes receivable. 
 

4.12 Finance cost 
 
Interest expense is recognised in profit or loss using the effective interest method.  
 

4.13 Interest income 
 
Interest income is recognised as it accrues in profit or loss as it accrues, using the effective interest 
method. 
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4.14 Tax 
 
Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in 
profit or loss except to the extent that it relates to a business combination, or items recognised 
directly in equity or in OCI. 
 
The Group has determined that interest and penalties related to income taxes, including uncertain 
tax treatments, do not meet the definition of income taxes, and therefore accounted for them under 
FRS 37 Provisions, Contingent Liabilities and Contingent Assets. 
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the period, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect of previous years. The amount of current tax payable or receivables is the best 
estimate of the tax amount expected to be paid or received that reflects uncertainty related to 
income taxes, if any. Current tax also includes any tax arising from dividends. 
 
Current tax assets and liabilities are offset only if certain criteria are met. 
 
Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.  
Deferred tax is not recognised for: 
 
• temporary differences on the initial recognition of assets or liabilities in a transaction that is 

not a business combination and that affects neither accounting nor taxable profit or loss, and; 
• temporary differences related to interests in subsidiaries and associates to the extent that the 

Group is able to control the timing of reversal of the temporary difference and that it is 
probable that they will not reverse in the foreseeable future. 

 
The measurement of deferred taxes reflects the tax consequences that would follow the manner 
in which the Group expects, at the reporting date, to recover or settle the carrying amount of its 
assets and liabilities. Deferred tax is measured at the tax rates that are expected to be applied to 
temporary differences when they reverse, based on the laws that have been enacted or 
substantively enacted by the reporting date. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current 
tax liabilities and assets, and they relate to taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets 
on a net basis or their tax assets and liabilities will be realised simultaneously. 
 
Deferred tax asset is recognised for unused tax losses, unused tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against 
which they can be utilised. Future taxable profits are determined based on the reversal of relevant 
taxable temporary differences. If the amount of taxable temporary differences is insufficient to 
recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing 
temporary differences, are considered, based on the business plans for individual subsidiaries in 
the Group. Deferred tax assets are reviewed at each reporting date and are reduced to the extent 
that it is no longer probable that the related tax benefit will be realised; such reductions are 
reversed when the probability of future taxable profits improves 
 
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent 
that it has become probable that future taxable profits will be available against which they can be 
used.  
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4.15 New standards and interpretations not adopted 

 
A number of new standards, interpretations and amendments to standards are effective for annual 
periods beginning after 1 January 2020 and earlier application is permitted; however, the Group 
has not early adopted the new or amended standards and interpretations in preparing these 
financial statements. 
 
The following new FRSs, interpretations and amendments to FRSs are not expected to have a 
significant impact on the Group’s consolidated financial statements and the Company’s statement 
of financial position. 
 
• FRS 117 Insurance Contracts 
• Classification of Liabilities as Current or Non-current (Amendments to FRS 1) 
• Covid-19-Related Rent Concessions (Amendment to FRS 116) 
• Sale or Contribution of Assets between an Investor and its Associate or Joint Venture  
• (Amendments to FRS 110 and FRS 28) 
• Reference to the Conceptual Framework (Amendments to FRS 103) 
• Property, Plant and Equipment – Proceeds before Intended Use (Amendments to FRS 16) 
• Onerous Contracts – Costs of Fulfilling a Contract (Amendments to FRS 37) 
• Annual Improvements to FRS(I)s 2018 – 2020  
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5 Subsidiaries 
 Company 
 2020 2019 
 $ $ 
   
Equity investments, at cost  7,203,357   7,203,357  
Less: Accumulated impairment loss (7,203,357) (5,660,747) 
 – 1,542,610 
   
Details of the subsidiaries are as follows: 
 

Names of subsidiaries 

Principal place of 
business/Country 
of incorporation 

Ownership  
interests 

  2020 2019 
  % % 
    
Held by the Company    
Elo Living Pte. Ltd. Singapore 100 100 
Elomart Pte. Ltd. Singapore 100 100 
Elo Commercial Trade (Shanghai) Co., Ltd. Shanghai 100 100 
Elowater Malaysia Sdn. Bhd. Malaysia 100 100 
Hyfluxshop Hong Kong Limited Hong Kong 100 100 
Elomart Australia Pty Ltd  Australia 100 100 
Elo Water Pte. Ltd. Singapore 70 70 
Elomart Taiwan Limited  Taiwan 60 60 
HyfluxShop Korea Ltd # Korea – – 
    
Held by subsidiaries     
Hyflux Lifestyle Products (India) Private Limited India 100 100 
Elo Siloam Pte. Ltd. Singapore 70 70 
 
# Deregistered in the prior year 
 
The impairment on investments in subsidiaries was made as the subsidiaries continued to incur 
operating losses. Accordingly, the Company performed an assessment of the recoverable amount 
of its investments in subsidiaries. Management assessed the recoverable amount of the 
subsidiaries to be Nil (2019: $1,542,610) which is arrived based on the net assets of these 
subsidiaries. Accordingly, the Company recognised impairment loss on investments in 
subsidiaries of $1,542,610 (2019: $1,926,677).  
 
Sources of estimation uncertainty 
 
The Company maintains impairment losses considered adequate to provide for potential non-
recoverability of the equity investments in subsidiaries. The level of allowance is evaluated on 
the basis of factors that affect the recoverability of the investments in subsidiaries. These factors 
include, but are not limited to, the activities and financial positions of the entities and market 
conditions. The Company reviews and identifies balances that are to be impaired on a regular 
basis. The amount and timing of recorded expenses for any period would differ if there are 
changes in judgement or utilised different estimates. An increase in impairment losses would 
increase the Company’s losses and decrease the carrying value of the investments in subsidiaries. 
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6 Property, Plant and Equipment  
 

 
Leasehold 
building 

Leasehold 
improvements 

Motor  
vehicle  

Machinery 
equipment 

Office  
equipment 

Computers  
and software 

Furniture and 
fittings 

Construction- 
in-progress Total 

 $ $ $ $ $ $ $ $ $ 
Group          
Cost          
As at 1 January 2019 – 1,840,382 – 3,360,946 452,136 631,497 330,460 84,135 6,699,556 
Recognition of right-of- 

use asset on initial 
application of FRS116 2,425,949 – 48,493 – – – – – 2,474,442 

Adjusted balance at  
1 January 2019 2,425,949 – 48,493 – – – – – 2,474,442 

Additions 2,336,068 691,459 – 22,694 1,583 147,000 3,413 – 3,202,217 
At 31 December 2019 4,762,017 2,531,841 48,493 3,383,640 453,719 778,497 333,873 84,135 12,376,215 
Additions – 91,550 – 3,287 – – – – 94,837 
At 31 December 2020 4,762,017 2,623,391 48,493 3,386,927 453,719 778,497 333,873 84,135 12,471,052 
          
Accumulated 

depreciation and 
impairment losses          

As at 1 January 2019 – (1,840,382) – (3,360,946) (452,136) (631,497) (330,460) (84,135) (6,699,556) 
Depreciation – (96,897) – (2,212) (630) (49,000) (266) – (149,005) 
Impairment loss (4,762,017) (594,562) (48,493) (20,482) (953) (98,000) (3,147) – (5,527,654) 
At 31 December 2019 (4,762,017) (2,531,841) (48,493) (3,383,640) (453,719) (778,497) (333,873) (84,135) (12,376,215) 
Impairment loss – (91,550) – (3,287) – – – – (94,837) 
At 31 December 2020 (4,762,017) (2,623,391) (48,493) (3,386,927) (453,719) (778,497) (333,873) (84,135) (12,471,052) 
          
Carrying amounts          
As at 1 January 2019, 31 

December 2019 and 31 
December 2020 – – – – – – – – – 
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Impairment loss 
 
The impairment on property, plant and equipment were made as the Group continued to incur 
operating losses and the value in use of these property, plant and equipment remains uncertain. 
Accordingly, the Group has recognised impairment losses on property, plant and equipment of 
$94,837 (2019: $5,527,654) during the year.  
 
 

7 Intangible Assets 
 

 
Licensing  

fees Trademarks 
Proprietary 
technology 

Development 
costs Total 

 $ $ $ $ $ 
Group      
Cost      
As at 1 January 2019 75,975 683,967 225,600 512,318 1,497,860 
Additions – 17,268 19,076 – 36,344 
At 31 December 2019 

and 31 December 
2020 75,975 701,235 244,676 512,318 1,534,204 

      
Accumulated 

amortisation      
As at 1 January 2019 75,975 683,967 225,600 512,318 1,497,860 
Impairment  – 16,707 17,683 – 34,390 
Amortisation for the year – 561 1,393 – 1,954 
At 31 December 2019 

and 31 December 
2020 75,975 701,235 244,676 512,318 1,534,204 

      
Carrying amounts      
At 1 January 2019, 31 

December 2019 and 
31 December 2020 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

– 
 
 Company 
 2020 2019 
 $ $ 
Trademarks   
As at 1 January – – 
Addition during the year – 17,268 
Impairment  – (16,707) 
Amortisation for the year – (561) 
At 31 December  – – 
   
The amortisation of licensing fee, trademarks, proprietary technology and development costs is 
included in “depreciation and amortisation expense” in the consolidated statement of profit or loss and 
other comprehensive income.   
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Impairment loss 
 
The impairment on intangible assets were made as the Group continued to incur operating losses 
and the future cash flow from the utilisation of these intangible assets remains uncertain. 
Accordingly, the Group and the Company have recognised impairment losses on intangible assets 
of $34,390 and $16,707 respectively in the prior year. 
 
 

8 Non-controlling Interests 
 
The following subsidiaries have non-controlling interests (“NCI”) that are material to the Group. 
 

Names of subsidiaries 

Principal place of 
business/Country 
of incorporation 

Ownership interests 
held by NCI 

  2020 2019 
  % % 
    
Elo Water Pte. Ltd. Singapore 30 30 
Elo Siloam Pte. Ltd. Singapore 30 30 
Elomart Taiwan Limited  Taiwan 40 40 
 
The following summarised financial information for the above subsidiaries prepared in 
accordance with FRS. 
 

 
Elo Water  
Pte. Ltd. 

Elo Siloam  
Pte. Ltd. 

Elomart 
Taiwan 
Limited Total 

 $ $ $ $ 
31 December 2020     
Revenue  1,441,215 5 85,200  
(Loss)/Profit for the year (1,476,892) (14,697) 36,341  
     
Total comprehensive income     
Attributable to NCI:     
- (Loss)/Profit (443,068) (4,409) 14,536 (432,941) 
- Total comprehensive 

income (443,068) (4,409) 14,536 (432,941) 
     
Non-current assets 315,116 – –  
Current assets 349,329 216,729 521,081  
Non-current liabilities (1,375,909) (2,141,114) –  
Current liabilities (34,173,687) (3,542,230) (2,070)  
Net (liabilities)/assets (34,885,151) (5,466,615) 519,011  
Net (liabilities)/assets  

attributable to NCI (10,465,545) (1,639,984) 207,604 (11,897,925) 
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Elo Water  
Pte. Ltd. 

Elo Siloam  
Pte. Ltd. 

Elomart 
Taiwan 
Limited Total 

 $ $ $ $ 
31 December 2019     
Revenue  1,484,066  634,832 119,445  
(Loss)/Profit for the year (6,015,984) (1,935,554) 37,521  
     
Total comprehensive income     
Attributable to NCI:     
- (Loss)/Profit (1,804,795) (580,666) 15,008 (2,370,453) 
- Total comprehensive 

income (1,804,795) (580,666) 15,008 (2,370,453) 
     
Current assets 919,171 357,484 516,991  
Non-current liabilities (1,185,909) (2,141,114) –  
Current liabilities (33,141,529) (3,668,290) (52,889)  
Net (liabilities)/assets (33,408,267) (5,451,920) 464,102  
Net (liabilities)/assets  

attributable to NCI (10,022,480) (1,635,576) 185,641 (11,472,415) 
     
 

 
Elo Water  
Pte. Ltd. 

Elo Siloam  
Pte. Ltd. 

Elomart 
Taiwan 
Limited 

 $ $ $ 
31 December 2020    
Cash flows from operating activities 869,983 447,047 10,608 
Cash flows used in investing activities (542,129) – – 
Cash flows used in financing activities (286,803) (610,656) – 
Net increase/(decrease) in cash and cash 

equivalents 41,051 (163,609) 10,608 
    
31 December 2019    
Cash flows (used in)/from operating activities (154,011) 400,801 66,101 
Cash flows used in investing activities (890,835) (162,504) – 
Cash flows from/(used in) financing activities 866,926 (75,544) – 
Net (decrease)/increase in cash and cash 

equivalents (177,920) 162,753 66,101 
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9 Associate 
 Group  Company 
 2020 2019 2020 2019 
 $ $ $ $ 
     
Interests in associate 10,931,338 10,931,338 10,987,000 10,987,000 
Less: Impairment losses 

recognised (10,931,338) (10,931,338) (10,987,000) (10,987,000) 
 – – – – 
     
The Group holds 30% (2019: 30%) of the voting rights in Kaqun Europe Kereskedelmi 
(“Kaqun”). The principal place of business/country of incorporation of the associate is Hungary 
and its principal activities are retail sales of drinking water and beauty products. 
  
The following summarises the financial information of the Group’s associate based on its 
financial statements prepared in accordance with FRS. 
 
 Kaqun 
 2020 2019 
 $ $ 
   
Revenue 8,943 32,352 
Loss from continuing operations (314,557) (381,263) 
Total comprehensive income (314,557) (381,263) 
Attributable to investee’s shareholders (314,557) (381,263) 
   
Non-current assets 2,276,825 1,954,096 
Current assets 7,079,482 7,912,272 
Non-current liabilities – (2,111) 
Current liabilities (408,806) (391,522) 
Net assets 8,947,501 9,472,735 
Attributable to investee’s shareholders 8,947,501 9,472,735 
   
Group’s interest in net assets of investee at beginning  

of the year – – 
Group’s share of:   
- profit/(loss) from continuing operations – – 
- total comprehensive income  – – 

   
Carrying amount of interest in associate 10,931,338 10,931,338 
Less: Impairment loss recognised on the carrying amount of 

interest in associate (10,931,338) (10,931,338) 
Carrying amount of interest in investee at end of the year – – 
   
Unrecognised share of losses 
 
The Group has not equity accounted for the results of Kaqun loss for the year of $94,367 (2019: 
$114,379) since the Group’s investment in the associate has been fully written down and the 
Group has no obligation in respect of these losses.  
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10 Long-term Receivables  
 
The long-term receivables due from subsidiaries amounting to $21,666,250, bear interest at rates 
ranging from 5.2% to 6.3% per annum, have a fixed term of repayment of 5 years and are not 
expected to be repaid within the next 12 months. As these amounts are, in substance, a part of the 
entity’s net interest in the subsidiaries, they are stated at cost less impairment. 
 
In the prior years, the Company had made a full impairment of the long-term receivables due from 
subsidiaries as the amount recoverable from these subsidiaries remains uncertain.  
 
 

11 Inventories 
 Group 
 2020 2019 
 $ $ 
   
Raw materials and consumables 571,527 848,610 
Finished goods 758,872 1,798,419 
 1,330,399 2,647,029 
Less: Provision for stock obsolescence (1,049,405) (1,407,446) 
 280,994 1,239,583 
   
Inventories of $846,524 (2019: $2,071,337) were recognised as an expense during the period and 
included in “raw materials and consumables” in the consolidated statement of profit or loss and 
other comprehensive income. 
 
 

12 Trade and Other Receivables 
 
 Group Company 
 2020 2019 2020 2019 
 $ $ $ $ 
     
Trade receivables 294,588 295,870 – – 
Less: Impairment loss on trade 

receivables 
 

(25,468) 
 

– 
 

– 
 

– 
 269,120 295,870 –  
Amounts due from related 

parties 
    

-  Trade 1,018 – – – 
-  Non-trade 236 236 – – 
Other receivables and deposits 464,500 519,531 16,457 24,638 
Prepayments 221,584 294,902 16,148 2,019 
 956,458 1,110,539 32,605 26,657 
     
Non-trade amounts due from related parties are unsecured, interest-free and are repayable on 
demand. 
 
Information about the Group’s and the Company’s exposures to credit risk and impairment losses 
related to trade and other receivables are included in Note 22.  
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13 Trade and Other Payables 
 
 Group Company 
 2020 2019 2020 2019 
 $ $ $ $ 
     
Trade payables 865,290 1,121,312 143,362 202,791 
Other payables and accruals 523,966 626,338 186,662 154,409 
Amounts due to:     
- Subsidiaries (Non-trade) – – 25,437 106,434 
- Related parties (Trade) 10,728 6,787 – – 
- Related parties (Non-trade) 1,899,322 1,796,977 722,199 722,199 
Contract liabilities 294,055 474,002 – – 
 3,593,361 4,025,416 1,077,660 1,185,833 
     
Non-trade amounts due to subsidiaries and related parties are non-trade, unsecured, interest-free 
and repayable on demand. 
 
Information about the Group’s and the Company’s exposures to liquidity risk related to trade and 
other payables are included in Note 22. 
 
 

14 Shareholder’s Loan 
 
 Group Company 
 2020 2019 2020 2019 
 $ $ $ $ 
     
Shareholder’s loan – 1,300,000 – 1,300,000 
     
The shareholder’s loan bore interest of 2% interest per annum. In the agreement there was no 
fixed repayment terms nor did it have a predetermined final maturity date.  
 
The shareholder’s loan was repaid during the year. 
 
 

15 Share Capital 
 
 Company 
 2020 2019 2020 2019 

 

No. of 
ordinary 

shares 

No. of 
ordinary 

shares 

No. of 
preference 

shares 

No. of 
preference 

shares 
     
In issue at 1 January 187,506,416 112,183,568 20,000,000 20,000,000 
Issued during the year – 75,322,848 – – 
In issue at 31 December  187,506,416 187,506,416 20,000,000 20,000,000 
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Ordinary shares 
 
All ordinary shares rank equally with regard to the Company’s residual assets. All ordinary shares 
issued are fully paid, with no par value. The holders of ordinary shares are entitled to receive 
dividends as declared from time to time, and are entitled to one vote per share at meetings of the 
Company. 
 
Non-convertible non-voting preference shares 
 
The holder of preference shares are entitled to cumulative dividends payable semi-annually and 
are redeemable at the option of the Company. They are ranked above the ordinary shares but are 
not entitled to attend and vote at General Meetings. 
 
Issuance of shares 
 
In the prior year, the Company raised additional equity by way of a private placement to various 
investors in first half of the year and a rights issue to the existing shareholders in the second half 
of the year, an aggregate of 75,322,848 ordinary shares were allotted and issued at an aggregate 
issue price of $6,932,561. 
 
 

16 Reserves 
 
 Group Company 
 2020 2019 2020 2019 
 $ $ $ $ 
     
Accumulated losses (37,568,662) (35,304,612) (47,077,482) (42,894,731) 
Translation reserve 862,138 759,503 – – 
 (36,706,524) (34,545,109) (47,077,482)  (42,894,731)  
     
Translation reserve 
 
The translation reserve comprises all foreign currency differences arising from the translation of 
the financial statements of foreign operations. 
 
 

17 Revenue 
 
 Group 
 2020 2019 
 $ $ 
   
Sales of goods 3,175,533 4,251,935 
Service income 33,352 521,133 
 3,208,885 4,773,068 
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The following table provide information about the nature and timing of the satisfaction of 
performance obligations in contracts with customers, including significant payment terms, and 
the related revenue recognition policies: 
 
Nature of goods or services The Group manufactures and sells drinking water, skin care 

products, bath treatment packages and filtration systems. 

When revenue is recognised Revenue from retail sales  
Revenue is recognised when control of goods have been 
transferred to the customer, there is no continuing management 
involvement with the goods and the amount of revenue can be 
measured reliably. If it is probable that discounts will be granted 
and the amount can be measured reliably, then the discount is 
recognised as a reduction of revenue as the sales are recognised.  
 
Revenue from sales of bath packages 
Revenue is recognised when the customer has utilised the bath 
package. If it is probable that discounts will be granted and the 
amount can be measured reliably, then the discount is 
recognised as a reduction of revenue as the sales are 
recognised.  

Significant payment terms Majority of the sales are upon cash on delivery and cash 
payment upon confirmation of the sales or bath package. For 
contract sales of filtration system, it is based on milestone 
billings and payment terms ranges between 30 to 90 days. 

Obligations for returns and 
refunds, if any 

Refunds are only applicable to packages signed for baths and it 
is usually done in exchange for products and cash refund is only 
applicable to demise of subscribers. 

 
Disaggregation of revenue 
 
In the following table, revenue is disaggregated by primary geographical markets: 
 
  Group 
  2020 2019 
  $ $ 
Primary geographical markets    
Singapore  2,527,435 3,960,326 
Malaysia   530,196  595,956 
China and Taiwan   89,593  129,845 
Hong Kong    31,604  65,455 
Others   30,057  21,486 
  3,208,885 4,773,068 
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Contract balances  
 
The following table provides information about trade receivables and contract liabilities with 
customers: 
  Group 
  2020 2019 
  $ $ 
    
Trade receivables   269,120  295,870 
Contract liabilities    (294,055) (474,002) 
    
The contract liabilities relate to advance consideration received from customers for sales of 
drinking water and bath packages. 
 
The Group applies the practical expedient in paragraph 121 of FRS 115 and does not disclose 
information about its remaining performance obligations if:  
 
• the performance obligation is part of a contract that has an original expected duration of one 

year or less; or  
• the Group has a right to invoice a customer in an amount that corresponds directly with its 

performance to date, then it recognise revenue in that amount.  
 
 

18 Other Income 
  Group 
  2020 2019 
  $ $ 
    
Interest income   12,092 345 
Grant income  677,913 – 
Other income  118,092 226,883 
  808,097 227,228 
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19 Staff Costs 
  Group 
  2020 2019 
  $ $ 
    
Salaries and bonuses   3,020,117 3,140,369  
Contributions to defined contribution plans  267,092 296,292  
Other personnel expenses   275,335 192,831 
  3,562,544 3,629,492 
    
 

20 Loss For the Year 
 
The following items have been included in arriving at loss for the year: 
 
  Group 
  2020 2019 
  $ $ 
    
Impairment loss on property, plant and equipment  94,837 5,527,654 
Impairment loss on intangible assets   – 34,390 
(Write back)/Provision for stock obsolescence  (309,455) 1,275,412 
Impairment loss on trade receivables  25,468 – 
Rental expenses   16,469 312,919 
Marketing expenses   425,445 894,076 
    
 

21 Tax Expense 
 Group 
 2020 2019 
 $ $ 
Reconciliation of effective tax rate   
   
Loss before tax (2,696,991) (9,652,413)  
   
Tax using the Singapore tax rate of 17% (2019: 17%)  (458,489) (1,640,910) 
Effect of different tax rates in foreign jurisdictions (18,464) (39,215) 
Non-deductible expenses 335,862 129,148  
Unrecognised deferred tax assets 233,205 1,564,589 
Tax exempt income (92,114) (8,570) 
Tax incentives and rebates – (5,042) 
 – – 
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Unrecognised deferred tax assets 
 
Deferred tax assets have not been recognised in respect of the following items, because it is not 
probable that future taxable profit will be available against which the Group can use the benefits 
therefrom. 
 

 Group 
 2020 2019 
 $ $ 
   

Tax losses 14,223,106 12,851,312 
   
Tax losses carried forward  
 
Tax losses and the deductible temporary differences do not expire under current tax legislation. 
Deferred tax assets have not been recognised in respect of these items because it is not probable 
that future taxable profit will be available against which the Group can utilise the benefits 
therefrom. 
 
 

22 Financial Instruments  
 
Financial risk management 
 
Overview 
 
The Group has exposure to the following risks arising from financial instruments: 
 
• credit risk 
• liquidity risk 
• market risk 
 
This note presents information about the Group’s exposure to each of the above risks, the Group’s 
objectives, policies and processes for measuring and managing risk, and the Group’s management 
of capital.   
 
Risk management framework 
 
The Board of Directors has overall responsibility for the establishment and oversight of the 
Group’s risk management framework. Management is responsible for developing and monitoring 
the Group’s risk management policies. Management reports regularly to the Board of Directors 
on its activities. 
 
The Group’s risk management policies are established to identify and analyse the risks faced by 
the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Group’s activities. The Group, through its training and management standards 
and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations. 
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Credit risk 
 
Credit risk is the risk of financial loss to the Group if a counterparty to a financial instrument fails 
to meet its contractual obligations, and arises principally from the Group’s trade and other 
receivables and cash and cash equivalents. 
 
The carrying amounts of financial assets in the statements of financial position represents the 
Group’s and the Company’s maximum exposures to credit risk, before taking into account any 
collateral held. The Group and the Company do not hold any collateral in respect of their financial 
assets.  
 
Impairment loss on financial assets recognised in profit or loss were as follows: 
 
 Group Company 
 2020 2019 2020 2019 
 $ $ $ $ 
     
Impairment loss on trade 

receivables 25,468 – 
– – 

     
Exposure to credit risk 
 
The exposure to credit risk for trade and other receivables at the reporting date by geographic 
region was as follows: 
 Carrying amount 
 Group 
 2020 2019 
 $ $ 
   
Singapore 644,585 688,989 
Malaysia   28,562  28,662 
China and Taiwan 56,332  52,980 
Hong Kong  577  1,488 
Others  4,818 43,518 
 734,874 815,637 
   
Trade receivables  
 
The Group’s exposures to credit risk is influenced mainly by the individual characteristics of each 
customer. However, management also considers the demographics of the Group’s customer base, 
including the default risk of the country in which customers reside, as these factors may have an 
influence on credit risk. Details of concentration of revenue are included in Note 17.  
 
The Group has a credit policy in place which ensures that it only enters into transactions with 
customers of good credit standing, taking into account past experience with the customers. The 
Group also establishes credit terms for the customers and monitors balances on an ongoing basis.  
 
The Group limits its exposure to credit risk from trade receivables as majority of the sales are upon 
cash delivery for individual and corporate customers respectively. However, for contract sales, they 
are based on milestone billings with credit terms between 30 to 90 days. 
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The Group does not require collateral in respect of trade receivables. The Group does not have 
trade receivables for which no loss allowance is recognised because of collateral. 
 
Expected credit loss assessment  
 
The Group uses an allowance matrix to measure the lifetime ECLs of trade receivables, which 
comprise large value of homogenous customers. The following table provides information about 
the exposure to credit risk and ECLs for trade receivables: 
 

 

 
Expected 
loss rate 

Gross  
carrying  
amount 

Impairment  
loss 

Net  
carrying 
amount 

  $ $ $ 
31 December 2020     
Not past due 0% 25,423 – 25,423 
1 – 30 days past due 0% 90,600 – 90,600 
31 – 60 days past due 0% 58,814 – 58,814 
61 – 90 days past due 0% 13,894 – 13,894 
More than 90 days past due 24.06% 105,857 (25,468) 80,389 
  294,588 (25,468) 269,120 
     
31 December 2019     
Not past due 0% 130,014 – 130,014 
1 – 30 days past due 0% 122,260 – 122,260 
31 – 60 days past due 0% 13,613 – 13,613 
61 – 90 days past due 0% 4,568 – 4,568 
More than 90 days past due 0% 25,415 – 25,415 
  295,870 – 295,870 
     
Amounts due from related parties  
 
Amounts due from related parties are unsecured, interest-free and repayable on demand. 
 
Impairment on amounts due from related parties has been measured on the 12-month expected 
loss basis.  
 
Long-term receivables - due from subsidiaries 
 
The ability of the subsidiaries to repay the amounts outstanding is dependent on the financial 
support that the subsidiaries received from the Company.  
 
The Company’s ability to provide the subsidiaries the necessary financial support is dependent 
on the ability of the Group and the Company to continue in operation in the foreseeable future as 
per Note 2. As the outcome cannot be established, the valuations of the amounts due from 
subsidiaries are subject to significant uncertainties. The Company has fully impaired its long-term 
receivables due from subsidiaries as per Note 10.  
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Other receivables and deposits 
 
The Group and Company have other receivables and deposits of $464,500 and $16,457 
respectively (2019: $519,531 and $24,638). Other receivables and deposits relate mainly to rental 
deposits placed with lessors. The amount of the allowance on other receivables and deposits was 
insignificant. 
 
Cash and cash equivalents 
 
The Group and the Company held cash and cash equivalents of $3,587,156 and $900,136 
respectively as at 31 December 2020 (2019: $7,869,671 and 4,954,398), which represent their 
maximum credit exposures on these assets. Cash and cash equivalents are held with bank and 
financial institution counterparties, which is rated AA-, based on Standard & Poor's rating. 
 
Impairment on cash and cash equivalents has been measured on the 12-month expected loss basis 
and reflects the short maturities of the exposures. The Group and the Company consider that their 
cash and cash equivalents have low credit risk based on the external credit ratings of the 
counterparties. The amount of the allowance of cash and cash equivalents is negligible.  
 
Liquidity risk 
 
Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
Funding from its shareholders has been available for financing its operations. As described in 
Note 2, the Group’s and the Company’s ability to meet these obligations is dependent mainly on 
the Group’s ability to source financing as and when required including from its shareholder and 
related parties and the profitability of future operation of the Group and the Group’s ability to 
generate sufficient operating cash inflows for the next twelve months to cover its operating costs. 
 
Exposure to liquidity risk 
 
The following are the remaining contractual maturities of financial liabilities. The amounts are 
gross and undiscounted, and include contractual interest payments and exclude the impact of 
netting agreements: 
  Cash flows 
 Carrying 

amount 
Contractual 
cash flows 

Within 
1 year or less 

Between 2 – 5 
years 

 $ $ $ $ 
Group     
31 December 2020     
Non-derivative financial 

liabilities     
Lease liabilities 2,903,133 (2,970,957) (1,111,048) (1,859,909) 
Trade and other payables* 3,300,717 (3,300,717) (3,300,717) – 
 6,203,850 (6,271,674) (4,411,765) (1,859,909) 
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  Cash flows 
 Carrying 

amount 
Contractual 
cash flows 

Within 
1 year or less 

Between 2 – 5 
years 

 $ $ $ $ 
31 December 2019     
Non-derivative financial 

liabilities     
Lease liabilities 3,979,338 (4,058,416) (1,385,446) (2,672,970) 
Trade and other payables* 3,557,598 (3,557,598) (3,557,598) –  
 7,536,936 (7,616,014) (4,943,044) (2,672,970) 
     
Company     
31 December 2020     
Non-derivative financial 

liabilities 
 

   
Trade and other payables 1,077,660 (1,077,660) (1,077,660) – 
     
31 December 2019     
Non-derivative financial 

liabilities 
 

   
Trade and other payables 1,185,833 (1,185,833) (1,185,833) – 
 
* Excludes contract liabilities 
 
The maturity analyses show the contractual undiscounted cash flows of the Group’s and the 
Company’s financial liabilities on the basis of their earliest possible contractual maturity. 
 
It is not expected that the cash flows included in the maturity analyses could occur significantly 
earlier, or at significantly different amounts. 
 
Market risk 
 
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest 
rates will affect the Group’s income or the value of its holdings of financial instruments. The 
objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimising the return. 
 
The Group is not exposed to any significant foreign currency and interest rate risks. 
 
Capital management 
 
The Board of the Group Directors sets and monitors the capital management of the Group. Capital 
consists of the total equity. The Board of Directors seeks to maintain an adequate amount of 
capital for the operations of the Group, with a mix of share capital and advances suitable for the 
needs of the Group. 
 
There were no changes in the Group’s approach to capital management during the year. 
 
Neither the Company nor any of its subsidiaries are subject to externally imposed capital 
requirements. 
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Accounting classifications and fair values 
 
The Group and the Company have not disclosed the fair value information for financial assets and 
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation 
of fair value. 

 

Financial 
assets at 

amortised  
cost 

Other  
financial 
liabilities Total  

 $ $ $ 
Group    
31 December 2020    
Financial assets not measured at fair value    
Trade and other receivables* 734,874 – 734,874 
Cash and cash equivalents 3,587,156 – 3,587,156 
 4,322,030 – 4,322,030 
    
Financial liability not measured at fair value    
Trade and other payables# – (3,300,717) (3,300,717) 
    
31 December 2019    
Financial assets not measured at fair value    
Trade and other receivables* 815,637 – 815,637 
Cash and cash equivalents 7,869,671 – 7,869,671 
 8,685,308 – 8,685,308 
    
Financial liability not measured at fair value    
Trade and other payables# – (3,557,598) (3,557,598) 
    
Company    
31 December 2020    
Financial assets not measured at fair value    
Trade and other receivables* 16,457 – 16,457 
Cash and cash equivalents  900,136 – 900,136 
 916,593 – 916,593 
    
Financial liability not measured at fair value    
Trade and other payables – (1,077,660) (1,077,660) 
    
31 December 2019    
Financial assets not measured at fair value    
Trade and other receivables* 24,638 – 24,638 
Cash and cash equivalents  4,954,398 – 4,954,398 
 4,979,036 – 4,979,036 
    
Financial liability not measured at fair value    
Trade and other payables – (1,185,833) (1,185,833) 
    
* Excludes prepayments 
# Excludes contract liabilities  



Multi Water Holdings Ltd. 
and its subsidiaries 

Financial statements 
Year ended 31 December 2020 

 

 FS42 

23 Related Parties 
 
Key management personnel compensation comprises: 
 
 Group 
 2020 2019 
 $ $ 
   
Short-term employee benefits 840,746 836,246 
Post-employment benefits 33,816 39,556 
   
Other related party transactions 
 
Other than as disclosed elsewhere in the financial statements, significant transactions carried out 
in the normal course of business on terms agreed with related parties of the Group are as follows: 
 
 Group 
 2020 2019 
 $ $ 
Related parties   
- Purchase of goods 24,618 281,523 
- Sales of goods 1,114 5,659 
- Rental and utilities  53,153 76,815 
- Interest expenses  – 115 

   
Associate   
- Sales of goods – 46,915 
- Royalty fee  9,512 13,600 
   
 

24 Leases 
 
The Group has lease contracts for a factory and warehouse facility as well as a bath therapy and 
retail shop. The leases typically run for a period of 3 to 5 years, with an option to renew the lease 
after that date. Lease payments are renegotiated every five years to reflect market rentals. Some 
leases provide for additional rent payments that are based on changes in local price indices. For 
certain leases, the Group is restricted from entering into any sub-lease arrangements. 
 
Information about leases for which the Group is a lessee is presented below. 
 
Right-of-use assets 

 
Leasehold 

improvement 
Motor  

vehicles   Total 
 $ $ $ 
Group    
Balance at 1 January 2019 2,425,949 48,493 2,474,442 
Additions to right-of-use assets 2,336,068 – 2,336,068 
Impairment loss (4,762,017) (48,493) (4,810,510) 
Balance at 31 December 2019 and 31 

December 2020 – – – 
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Extension options 
 
Some property leases contain extension options exercisable by the Company up to one year before 
the end of the non-cancellable contract period. Where practicable, the Company seeks to include 
extension options in new leases to provide operational flexibility. The extension options held are 
exercisable only by the Company and not by the lessors. The Company assesses at lease 
commencement date whether it is reasonably certain to exercise the extension options. The 
Company reassesses whether it is reasonably certain to exercise the options if there is a significant 
event or significant changes in circumstances within its control. 
 
The Company has estimated that the potential future lease payments, should it exercise the 
extension option, would result in an increase in lease liabilities of $3,706,860 (2019: $4,794,319). 
 
Terms and debt repayment schedule 
 
Terms and conditions of outstanding lease liabilities are as follows: 
 

  
Year of 

maturity 
Face  
value 

Carrying 
amount 

   $ $ 
Group     
31 December 2020     
Lease liabilities  2024 3,027,929 2,903,133 
     
31 December 2019     
Lease liabilities  2024 4,213,053 3,979,338 
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Reconciliation of movements of liabilities to cash flows arising from financing activities 
 

  
Lease 

liabilities 
Shareholder’s 

loan Total 
  $ $ $ 
Group     
Balance at 1 January 2019  4,973,751 – 4,973,751 
     
Changes from financing cash 

flows     
Proceed from shareholder’s 

loan  – 1,300,000 1,300,000 
Payment of lease liabilities  (994,413) – (994,413) 
Interest paid  (163,227) – (163,227) 
Total changes from financing 

cash flows  (1,157,640) 1,300,000 142,360 
     
Other change     
Interest expense  163,227 – 163,227 
Balance at 31 December 2019  3,979,338 1,300,000 5,279,338 
     
Balance at 1 January 2020  3,979,338 1,300,000 5,279,338 
     
Changes from financing cash 

flows     
Repayments of shareholder’s 

loan  – (1,300,000) (1,300,000) 
Payment of lease liabilities  (1,076,205) – (1,076,205) 
Interest paid  (109,444) – (109,444) 
Total changes from financing 

cash flows  (1,185,649) (1,300,000) (2,485,649) 
     
Other change     
Interest expense  109,444 – 109,444 
Balance at 31 December 2020  2,903,133 – 2,903,133 
 
 

25 Subsequent events 
 
Loans from director and major shareholder 
 
The Company obtained two term loan facilities of $200,000 each in April 2021 and July 2021 
from its director and major shareholder. The loans bear interest of 2% per annum. The term loans 
do not have a predetermined final maturity date.  
 
Temporary closure of bath facility and retail operations 
 
In January 2021, the Group closed its bath facility and retail shop located at Belvedere Close in 
the Republic of Singapore due to the continuing impact of Covid-19 which disrupted its retail 
activities. The Group will explore opening a new location at a later date, when retail business 
sentiment improves. 


